
A
fter a 200-day hiatus, the BC Legislature is sitting and
the opposition could confirm, in Question Period, that
the government hasn’t even considered, much less

analyzed, the economic impacts of its ferry policies on coastal
communities and BC as a whole.
As an economist, I believe an objective analysis would

confirm that the income, employment and provincial
government revenue impacts of ferry cuts and fare increases
outweigh the meagre savings to BC Ferries, which amount to a
little over 1% of its $743 million budget and a rounding error in
the $44 billion provincial budget.  
A major issue in this legislative session is the provincial

budget, which is being ‘balanced’ by increasing a number of fees
and charges—taxes by any other name.  Increases in hydro and
MSP rates alone amount to nearly $900 for the average family
over 3 years; this excludes hikes in vehicle insurance rates, and
increases in tuition fees and ferry fares—both of which have
roughly doubled over the past decade.  
The provincial government is also relying on a ‘dividend’

from BC Hydro ($1.2 billion over 2014-2017), funded by sharp
rate hikes and the creation of about $4 billion in deferred
accounts, which the Auditor General says were created to convey
‘an illusion of profitability’. Dividends are also being pulled from
ICBC ($480 million over the next 3 years) and—believe it or
not—BC Ferries ($18 million 2014-2017), again resulting in
higher than necessary rates.

From Income Tax to User Fees
It is questionable whether the provincial budget is balanced, but
it is clear that a massive shift from taxation based on ability to
pay (income taxes) to regressive user fees, over 12 years of this
Liberal government, is hurting low and middle income families,
exacerbating poverty rates (the highest in Canada) and
damaging our economy. In fact, BC has the worst record of job
creation in Canada since Premier Clark’s Jobs Plan was

announced, with thousands of private sector job losses, net out-
migration from BC to other provinces, and the highest number
of temporary foreign workers of any province in Canada.  
Despite slogans during the election campaign about ‘debt

free BC’, the Liberal government is accumulating debt at the
fastest rate in BC’s history—by $24 billion over the 2011-2017
period alone.  Prudent infrastructure investments can provide
economic and social benefits for decades, but provincial
mismanagement has resulted in over $3 billion in cost overruns
on a number of major capital projects (such as BC stadium roof,
convention centre, the northwest BC power line, and Port Mann
Bridge).  
The Auditor General also notes that the provincial debt, of

almost $70 billion by 2017, does not include tens of billions in
contractual obligations to private power producers.  This power
is being sold in export markets at a loss to BC Hydro of several
hundred million dollars per year.  
As for LNG (Liquefied Natural Gas), the provincial

government just announced a tax regime that effectively allows
proponents to defer much of its tax obligation until all of the
capital costs of facilities are paid down, meaning the province
may receive little or no LNG revenue for up to a decade.
The counter-factual nature of claims by the provincial

government about jobs, the debt and LNG come as no surprise
to many. But even cynical observers were shocked by the court
judgment that, for the second time, ordered the provincial
government to reinstate class size and composition provisions in
BC teachers’ contracts. According to sworn testimony in court by
the lead provincial negotiator, the province attempted to
provoke a teachers’ strike to gain public support for its cuts to
education.
This kind of government requires all of us to push back

against its destructive agenda. 0
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Budget: regressive tax increases and tricky accounting - Gary Holman MLA

M
uch of the debate in the Legislature has centred on the
budget. That is normal during the week after it is
tabled, but the focus tightened after the premier’s

extraordinary claim that there are no new taxes. She also said the
budget was balanced ‘without raising taxes, borrowing or
stealing.’ In Question Period and in debate, the government was

queried on these claims because new taxes, fees and levies will
actually be bringing in $4.4 billion.
This is a budget that raises MSP by another 4%, leading to a

doubling of this regressive flat tax over the last 10 years. MSP
now brings in more than property tax, more than carbon tax,
more than fuel tax and more than natural gas royalties. It raises

North Island MLA report - Claire Trevena



for the province the same amount as corporate taxes.
And small businesses as well as individuals are going to be hit

by the 28%  increase in hydro bills, sanctioned in the budget.
This increase is a consequence of the BC Liberals gross
mismanagement of the once proud public utility. This is also the
budget which allows for a 7.5% increase in ferry fares and takes
another $5m out of the government’s contribution to our
marine highway.
In my response to the budget I talked about the importance

of progressive taxation to fund the services on which individuals,
businesses and communities rely, rather than the flat taxes that
are being imposed. Progressive taxes are simply a fairer and
more equitable way to pay for our health care, our schools or
our roads.
I also raised specific concerns for the constituency, in

particular the lack of funding for rural internet and the crisis at
Campbell River Hospital. The budget allocates only $2m for
rural internet provision which is far short of what is needed to
provide broadband to all our rural communities. And I hear time
and again when I am in communities across the North Island
that they do not have broadband and that it is essential for
existing businesses, for economic growth and simply to attract
new residents.
Many communities that were promised new hospitals by the

BC Liberals in the last election have had a rude awakening
because they will not be getting new buildings after all. So my
riding is somewhat lucky that funding for the new Campbell
River Hospital was earmarked in the previous budget. 
The new hospital has a capacity of 95 beds and as we have a

crisis now, we already know we will face a crisis in the future. I
keep urging the Minister of Health to reconsider the allocation
of bed spaces. Our hospital has had up to 114 patients over the
last few weeks in a hospital built for 80; surgeries have been
cancelled and patients have been transferred to Nanaimo and
Duncan.  Good planning and good capital investment would
mean that we get extra spaces while the building is still in the
design phase. However, that appears to be very unlikely.
The BC Liberal’s capital strategy allows for a $7.1bn increase

in debt, taking the provincial total to $68.9bn by the end of
2016-17. The BC Liberals are focused on the mantra of the
balanced budget hoping people will ignore another broken
campaign promise, the claim we will be debt free.
The reality is that a budget is based on priorities and this

government’s priorities favour those with money and with
power. So, it is not surprising that when asked, in Question
Period, about the provision of a shuttle bus on the Highway of
Tears, one of the recommendations from the Missing Women’s
Inquiry, we were dismissed. The Attorney General’s responses
were quite shocking and would offer no comfort to women living
along that route nor the families of victims: she used our

questions as an excuse to talk about crime reduction in the
province.
The BC Liberal party is primarily focused on being re-elected

to govern. The Independent Electoral Boundary Commission is
scheduled to examine whether there should be a redistribution
of seats. The government feels no shame and are eager to
interfere with that process. They have introduced Bill 2, the
Electoral Boundaries Commission Amendment Act, which
would result in preserving safe BC Liberal seats. The
government argues they are protecting rural representation but
as I mentioned when I spoke against this blatant
gerrymandering, it is strange that the two semi-urban ridings
in Kamloops are included in this ring fencing but the definitely
rural and much larger constituency of North Island is not. And
nor should it be. The Electoral Boundaries Commission should,
indeed must, be free to do its job without political interference.
I was again able to question the Transport Minister about

cuts to our marine highway and the impact those will have up
and down the coast, on businesses, families and communities.
It is absolutely incredible that these decisions were made with no
analysis of the economic impact or any understanding of the
needs of coastal communities. And the Minister’s response
shows that he has no comprehension of what the cuts and
continually rising fares will mean. 0
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