
By mid-October, Canada’s federal government expects to be
close to final agreement on the text of the Comprehensive
Economic and Trade Agreement (CETA) with the European
Union. The Agreement will still require formal ratification by
Canada and the countries of the European Union.
This and the Trans Pacific Partnership (more on this below)

are the latest moves in the government’s push to conclude trade
agreements with many countries over the past few years.
Big trade deals started with the Free Trade Agreement (FTA),

signed with the US 25 years ago, and updated in December 1993
by the inclusion of Mexico in the North American Free Trade
Agreement (NAFTA).

What Does CETA Include?
The agenda of CETA was essentially set by a ‘scoping’ study,
started in 2009. It concluded: ‘A mutually-held understanding
of the Group, as confirmed by the study’s findings, was that the
maximum degree of benefit to both sides would result from a
maximum degree of liberalisation, as well as from the inclusion
in an agreement of areas other than trade, where there was joint
interest in doing so.’
The text of CETA has not been made available, although

some wording has been leaked. In many ways, it is a typical
‘trade’ agreement. Less typical aspects may include:

Drug Patent Laws
Possible harmonization of drug patent laws, which would
extend proprietary drug patents and delay the introduction of
similar drugs by generic manufacturers. Given the significant
price differences, this has been estimated to cost Canadians 
$3 billion annually.

Patent & Copyright Laws
Inclusion of provisions from the Anti-Counterfeiting Trade
Agreement (ACTA), which is intended to facilitate strict
enforcement of patent and copyright laws, and includes
provisions which would make Internet Service Providers
responsible for the online actions of users. ACTA has been
signed by Canada and 30 other nations, but has only been
ratified by Japan. In July it was rejected by the European
Parliament over ‘concern about its impact on consumers’
privacy and civil liberties, on innovation and the free flow of
innovation’. Its potential inclusion in CETA has been labeled a
‘back-door’ strategy to include the European Union (EU). On

September 19, the Dutch government confirmed that it would
not sign CETA if it included the ACTAprovisions.

Water, Energy & Public Services
The EU appears to have negotiated a blanket provision that
excludes water, energy and public services from Canadian
bidders, but Canada seems not to have called for a reciprocal
clause.
Provincial & Municipal Governments
The Canadian Constitution allocates governmental
responsibilities between the federal government and the
provinces, with the cities and municipalities being creatures of
the provinces. Thus, in order to negotiate an agreement that
binds provincial and municipal governments to provide equal
treatment to EU corporations in the provision of public services,
the provinces have to be included in the negotiations. 
Recently, they have been included, with the government

relying on a ‘Statement of the Council of the
Federation–Support for the Negotiation of a New and
Comprehensive Economic Agreement with the European
Union’ issued by Canada’s Council of the Federation, in which
12 of the 13 provinces and territories confirm their commitment
to the negotiation and implementation of an accord.
However, CETA clearly limits the options for provincial and

local governments in using contracting and procurement policy
for economic and social development. This contradicts the
constitution, both in wording and intent.
Some 40 municipalities and cities have so far indicated their

opposition to the CETA restrictions.
NAFTA does not include such provisions; the last similar

attempt to bind provincial and local governments was the mid-
1990s Multilateral Agreement on Investment (MAI), which was
opposed at the time by BC’s NDPgovernment. With the new PQ
government in Quebec, opposition might now arise from that
province as well.

Environment: ‘No Worries’
It is interesting to note that an earlier Canadian government
study of the ‘environmental impacts’ of CETA virtually ignored
aspects which fell under provincial jurisdiction. However, the
federal government was quick to assure Canadians that federal
legislation would be sufficient to protect Canada from any
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adverse effects of EU corporations taking advantage of CETA.
For example, with respect to mining impacts: ‘In addition to the
Canadian Environmental Protection Act, the federal Fisheries
Act is one of the key pieces of legislation for managing aquatic
resources in Canada and it ensures the conservation and
protection of fish habitat in Canadian fisheries waters.’ 
After a long list of mostly provincial actions, the

environmental study assures Canadians ‘government-led
initiatives aim at sustainable development of resources, and
potential environmental impacts will be mitigated by laws that
bind foreign investors to the same environmental regulations
that govern domestic investors.’

The Trans Pacific Partnership
Meanwhile, June 2012 saw Canada formally join the
negotiations for the Trans Pacific Partnership (TPP), a
multinational trade agreement which already includes the US,
Australia, Brunei, Chile, Malaysia, Peru, New Zealand,
Singapore and Vietnam. 
TPP trade agreement is in its early stage. It grew out of an

earlier trade agreement between several western Pacific nations.
With the addition of the United States, it has started to represent
a trading bloc that includes all nations bordering on the Pacific,
except China. 
However, Canada and China have recently signed an

Investment Protection Agreement that has been tabled in the
House of Commons. Although no debate is scheduled, it will
very likely soon be ratified by cabinet (see related article,
‘Canada’s Sovereignty Threatened:  What We Are Giving To
China’, page 3).
Canada indicated its intention to join the TPPlast November,

and soon after issued a call for public submissions. Little
information is available on the TPP. There has been some
speculation that, as much of New Zealand’s trade is in
agricultural products, Canada might have to give up its ‘supply
management’ system (for eggs and dairy products) in order to
participate. 0
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