
The Malahat First Nation has announced a partnership
with Steelhead LNG Corporation in the developement
of Malahat LNG, a liquified natural gas facility which

would be located on the Saanich Inlet. The First Nation, a 319-
member band, has developed a Mutual Benefits Agreement and
Long-Term Lease with Steelhead, and will receive
expertise and finanicial benefits from the
corporation. 

The facility would be located on the
waterfront of recently purchased Malahat
Nation-owned land. The area, known
formerly as Bamberton, is roughly 8km
south of Mill Bay and is part of the 525
hectares which the Malahat Nation recently
purchased. The land is currently being used
to quarry rock. From 1912 to 1980 it was a
cement manufacturing facility. 

The proposed LNG plant will have a capacity of
6 million tonnes per annum (mtpa) and would include
floating liquefaction facilities which would be moored to the
shoreline, as well as minor on-land supporting infastructure.
Steelhead LNG is claiming an economic benefit of up to 30-years
of revenue generated by construction of the facility, and up to
200 high-paying, long-term jobs once the facility is operational. 

LNG Pipeline to Vancouver Island
Floating LNG facilities are a new innovation. There are currently

several under construction worldwide, but none have yet
reached operation. The vast majority of projects under
construction are located in open waters, rather than calmer
waters such as the Saanich Inlet. The floating facility in the inlet
would be moored to jetties.

A major factor for establishing the Malahat LNG
project, and other LNG facilities on Vancouver

Island, is the construction of a pipeline to the
island. Steelhead LNG is currently
considering various route options for
such a pipeline.

Saanich Inlet ‘Highly
Valued’

In a 1996 study undertaken by the BC
Ministry of Environment, the Saanich

Inlet was found to be ‘an important and
sensitive ecosystem—physically, ecologically

and culturally.’ The study also concluded that the
inlet ‘has a number of special and sensitive species’ and

that its ‘sensitive coastal ecology makes it susceptible to human
influence’. The area around Mill Bay was studied and found to
be home to eelgrass beds and soft bottom invertebrates.
Furthermore, the rocky shores south of Mill Bay were concluded
to have high levels of biodiversity.

The 1996 study concluded that the Saanich Inlet ‘is a highly
valued place’ which is already suffering degradation because of
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‘A major factor
for establishing the

Malahat LNG project, and
other LNG facilities on Vancouver

Island, is the construction of a
pipeline to the island. Steelhead

LNG is currently considering
various route options for

such a pipeline. ’

A rendering of the proposed floating LNG facility



human influence. 
Malahat First Nation

The Malahat First Nation developed a Comprehensive
Community Plan (CCP) in 2013, which acts as a guide for their
government to follow. The plan is designed to help create a
future for the nation which ‘incorporates social, economic,
political, and cultural stability’. A Comprehensive Development
Plan (CDP) was created as part of the CCP, and dictates how the
Nation should best use its land in order to create economic
opportunites and ‘protect it for the future’. 

The CDP ‘reflects our people’s needs and their vision of how
we want to develop our Nation,’ said Acting Chief Tommy
Harry. ‘We recognized that to achieve that vision, we needed to
look beyond our Nation to develop new business relationships
and economic opportunities.’

The Malahat Nation is currently going through some change

after its Chief David Michael Harry resigned recently. His uncle
took over as acting chief, but has called a general election for
November 2. David Harry resigned after allegations were made
by the Shawnigan Residents’ Association that he accepted a
consulting fee from the operators of the nearby Shawnigan Lake
contaminated-soil dump. The claims have not been proved in
court.

What Happens Next
The proposed Malahat LNG facility still needs to undergo
assessments of its regulatory, environmental and technical
feasibility, and will also take part in public consultations with
the Malahat Nation, other affected First Nations, local
stakeholders, and residents. Steelhead LNG has announced that
the Malahat LNG project will be in addition to its proposed LNG
facility at Sarita Bay, not instead of it. 0
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