
The National Energy Board (NEB) has approved export licences
for 20 LNG export proposals in BC. Five of these have the
potential to impact the Gulf Islands. All five proposals are in the
‘early stages’, and are being pursued despite industry predictions
of market gluts and falling prices by the time they could become
operational.

NEB Export Licences: No Concerns 
The National Energy Board is required to issue licences for
natural gas export only if, by law, it is satisfied that Canada’s
requirements have been met. While future natural gas
production, and Canadian consumption, may be difficult to
forecast, the NEB has taken the position that the potential
production from estimated reserves, combined with US
potential production (in a North America-wide free market) will
in any event be sufficient to satisfy any conceivable Canadian
market demand.
So no concerns. Apparently anyone can receive an NEB

export licence. 
At any rate, says the board in one of many essentially

identical letters to licence applicants: ‘the board believes that not
all LNG export licences issued by the board will be used or used
to the full allowance’.
So no concerns. Apparently the NEB can issue as many as it

pleases.
Only one LNG proposal, Petronas-owned Pacific Northwest

LNG near Prince Rupert, has an agreement with the BC
government. This was signed following its adoption during a
specially called legislative session this summer.
No concerns. Maybe it was such a good deal for Petronas that

they wanted it signed into law before the BC government
changed its mind.

The Five South Coast Proposals
None of the five south coast and Vancouver Island based
schemes has such a provincial agreement; none has satisfied the
necessary environmental reviews. They are:
Malahat First Nation/ Steelhead LNG: plans are for a
floating liquefaction and deepsea ship loading facility at
Bamberton, on Saanich Inlet (see previous  article, Island Tides,
September 3). The facility would be supplied with natural gas
through an underwater pipeline from Cherry Point, Washington

through Boundary Pass, south of Saturna, South Pender, and
Salt Spring Islands. The gas would travel from northeast BC via
the Spectra Gas pipeline, and enter the US at Sumas. 
It is unclear at present who speaks for the Malahat Nation,

since Chief David Michael Harry and his council have resigned.
A new election has been called for November 2. Chief Don Tom
of the Tsartlip Nation, who have lands directly across the inlet
and also at Goldstream—directly to the south of Bamberton—
has raised his objections. Adam Olsen, interim leader of the BC
Green Party, says ‘LNG sacrifices regional economic
opportunities for a hypothetical bonanza of LNG revenues to
the provincial government.’ The proposed LNG project will chill
nearby potential, he feels. 
Huu-ay-aht First Nation/Steelhead LNG:plans are for a
land-based liquefaction plant and ship loading facility at Sarita
Bay, near Bamfield at the mouth of Alberni Inlet. The site would
appear to have direct access to the Pacific, and would therefore
have a shipping advantage. However, on the west coast of
Vancouver Island it requires pipeline access; Steelhead
apparently plans to connect it to the same pipeline as the
Malahat proposal.
Discovery LNG, Campbell River: Discovery, owned by
Quicksilver Resources, has purchased the former Elk Falls Pulp
& Paper site at Duncan Bay, and plans a land-based liquefaction
plant to process gas from its production facilities in northeast
BC. According to the company’s statement, the gas will be
supplied by a ‘yet undetermined transmission method’. (There
is an existing 10” pipeline, but the company says it will need a
36” line.) Quicksilver’s US parent company is in bankruptcy
proceedings and is being delisted from the New York Stock
Exchange, but the Canadian subsidiary has apparently been
excluded from the US proceedings.
Woodfibre LNG, near Squamish: Woodfibre, owned by
Indonesian tycoon Sukanto Tanoto’s Pacific Oil & Gas, has
purchased the former Woodfibre Pulp Mill (closed 2006) site
on Howe Sound. It plans a floating liquefaction and ship-loading
facility fed by the 52km Eagle Mountain pipeline from
Coquitlam. The pipeline will be owned and built by Fortis. The
plant will use electrical power supplied by a new BCHydro line. 
Woodfibre has encountered considerable local resistance

Reprint from Volume 27 Number 18 September 17, 2015
Visit www.islandtides.com for more interesting articles on other BC, national & international topics

Reprint

© Island Tides Publishing Ltd. This article may be reproduced with the following attribution, in its entirety, and notification to Island Tides Publishing Ltd.
‘This article was published (September 17, 2015) in ‘Island Tides’, an independent, regional newspaper distributing 

on the Canadian Gulf Islands, on Vancouver Island and, via the internet, worldwide.’
Island Tides Publishing Ltd, Box 55, Pender Island, BC V0N 2M0 • 1-250-216-2267 • islandtides@islandtides.com • www.islandtides.com

LNG export bonanza could impact Gulf Islands
Patrick Brown



from the Town of Squamish and communities bordering Howe
Sound. It has recently agreed to 25 conditions set out by the
Squamish First Nation, and has restarted its work towards
environmental approval.
Wes-Pac Midstream:Tilbury Island, Delta: This proposal is
for a loading dock to be built adjacent to the existing Fortis
liquefaction plant and storage facility on Tilbury Island. Using
an abandoned industrial site south of the Seaspan jetty on the
Fraser River, Wes-Pac plans to install facilities to ship LNG,
provided by Fortis, by tanker and barge to remote communities
and potentially to Hawaii. No new pipelines will be required;
Fortis is expanding its peak-shaving liquefaction and LNG
storage facilities nearby in the expectation of serving new
markets (including BC Ferries).

Shipping LNG Through the Gulf
Islands

Four of these proposals would involve LNG tankers traveling
through the Gulf Islands: Malahat, Discovery, Woodfibre, and
Wes-Pac. 
The Malahat proposal would have the greatest impact. In

order to reach the site on Saanich Inlet, LNG tankers would have
to leave Haro Strait north of Turn Point, and travel via Swanson
Channel and Satellite Channel, crossing all Swartz Bay ferry
routes. They must, of course, return the same way. 
The Woodfibre proposal would see LNG tankers travelling

through Howe Sound, crossing three ferry routes and
encountering considerable recreational vessel traffic, crossing
more ferry routes off Tsawwassen, and then passing through
Boundary Pass, down Haro Strait, and past Turn Point on their
way to sea. 
The Discovery site north of Campbell River is relatively open

to shipping, but seaward access would still involve crossing
Georgia Strait ferry routes and navigating Haro Strait.

Wes-Pac Plans A Dredged Harbour on
the Fraser

The Wes-Pac proposal, which allows for both barges and
deepsea LNG tankers, involves significant river navigation with
tugs. The beam of the tankers proposed exceeds the current river
limits allowed by Port Metro Vancouver, and their length is close
to the 300m width of the shipping channel. In order to provide
mooring for LNG tankers and room to turn them around, Wes-
Pac proposes to dredge and maintain a 12-18 hectare harbour
basin out of the mudflats off Tilbury Island. Once clear of the
Fraser, deepsea LNG tankers would reach the ocean via Haro
Strait.
LNG Tankers Employ Safety ‘Bubbles’
In many of the world’s harbours and channels, safety and
security zones have been mandated for LNG tankers, both
moving and berthed, in order to prevent collisions and close-
quarters incidents. These vary considerably, depending on the
amount of sea room available, but tend to be generous. A typical
clearance for a moving vessel might be 1,000 metres fore and
aft, and 150 metres on each side. When berthed, a clearance of
at least 250 metres may be required. US standards tend to be
more generous, even to the extent of constant patrols by Coast
Guard helicopters. In Boston, flight patterns for the airport are
modified for the passage of LNG tankers.
It is obvious that ‘bubble’ clearances like these might result

in real problems for areas of frequent ferry traffic, or narrow
channels. Kinder Morgan had proposed a similar scheme for
tankers through Haro Strait, but Transport Canada refused,
saying that the conflicts with other shipping would be too great.

Geoff Plant’s Involvement
Lawyer and former provincial Attorney General Geoff Plant is
on the Boards of Steelhead and Woodfibre, thus giving him a
hand in three of these proposals.0
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