
The first oil shipment to China from the Westridge terminal
in Burnaby has been confirmed by Cenovus Energy, a major
tar sands producer. A half-tankerload shipment of 250,000
barrels of diluted bitumen left Canada in mid-February. 
Currently, some 80 tankers per year load at Westridge

and travel out through Second Narrows, Vancouver
Harbour, the Gulf Islands and the Strait of Juan de Fuca.
The crude destined for China reached the Westridge

terminal at a rate of 12,000 barrels/day via the Trans
Mountain pipeline from Edmonton. The ‘firm service’
contract to use the pipeline came into effect late last year,
and was initially used  for ‘spot’ crude sales to California
refineries.
Cenovus CEO Brian Ferguson said that the initial China

shipment was important in establishing that tar sands crude
could be acceptable to Chinese refineries. ‘It’s allowing us to
get tidewater pricing off Brent so there’s a significant uplift
per barrel in terms of price realization,’ he said. 
This means that Cenovus attained a higher price for the

oil than they would have received by shipping it to markets
in the central US (For details on oil pricing, see 9). California
refineries are not connected by pipeline to the rest of the US,
so they also pay Brent-based prices for crude oil. Both
Californian and Chinese refineries can process the heavy oil
from the tar sands.
In addition to the Westridge terminal, the Trans

Mountain pipeline supplies Alberta oil to the Chevron

refinery in Burnaby, to a refinery in interior BC, and to
northwest Washington. However, these refineries must now
bid against export customers, who are prepared to pay
more, for crude supplies. The effect of this became apparent
earlier this year when the Chevron refinery, which has
operated in Burnaby since 1935, reported that it had recently
been outbid for some 20,000 barrels/day of crude oil. The
refinery, which employs 250 people, has a capacity of some
55,000 barrels of crude per day, and supplies about one-
third of the refined products needs of the Lower Mainland
and Vancouver Island. Union employees at the refinery have
been told to expect reduced operations in March.
Meanwhile, Kinder Morgan, which owns the Trans

Mountain pipeline, has confirmed its plans to twin the
pipeline from Edmonton, doubling its capacity from
300,000 to 600,000 barrels per day. Estimates are that this
would increase its export shipments through Vancouver
from some 80 tankers/year to 280 tankers/year. This would
make it a major competitor to the Enbridge Northern
Gateway pipeline to Kitimat, which has a planned capacity
of 525,000 barrels per day.
Kinder Morgan has not yet made formal application for

permits to twin the pipeline, but anticipates that as it would
follow the same right-of-way as the existing pipeline, built in
1957, it would be quicker and cheaper to build than
Northern Gateway. 0
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