
Citing ‘additional customer support’, Kinder Morgan recently
announced that it intends to increase the capacity of its proposed
new ‘twin’ oil pipeline from Edmonton to Burnaby. 
The current capacity of the existing Trans Mountain pipeline

is approximately 300,000 barrels per day (bpd). While the
pipeline capacity in the original expansion proposal was
750,000bpd, this updated proposal brings the capacity of the
two pipelines, existing and proposed, to 890,000bpd.
The diameter of the new twin pipeline was previously

proposed to be 30 inches. It will now be 36 inches–a 44%
increase in capacity. The cost estimate for the project has also
increased–from $4.1 billion to $5.4 billion. 
Kinder Morgan expects to file the formal application to build

the pipeline in late 2013.
Increased capacity of the pipeline is expected to result in an

even greater increase in the number of tankers exporting crude
bitumen from the Westridge Terminal in Burnaby. 
In addition to crude bitumen for export, the pipeline

currently transports oil to Vancouver-area refineries,
particularly the Chevron refinery in North Burnaby. However,
increased shipments of crude bitumen, instead of conventional
oil, have recently threatened local refinery supply. 
The terminal is currently loading some 60 Aframax-sized

tankers with bitumen annually—slightly over one per week.
Contract Commitments

The previous proposal was based on long-term contracts
totaling 508,000bpd, and ‘spot market’ contracts of
222,000bpd. 
The latest proposal is based on long-term contract figure of

708,000bpd, with the ‘spot market’ capacity reduced to
182,000bpd.
Kinder Morgan has not indicated which corporations have

made commitments for the 15- and 20-year contracts. It is
possible that the increase in the demand may reflect customers’
doubts about the eventual construction of the competing
Northern Gateway proposal (525,000bpd) loading tankers at
Kitimat, or about the construction of the Keystone XL proposal
(830,000bpd), which would transport Alberta crude bitumen to
refineries in Texas.

Tanker Traffic Increase Issues
Kinder Morgan says that with the enlarged pipeline, an increase
from one loading berth to three, and increased storage and
pumping capacity, they expect to load over 400 Aframax tankers
per year, or at least one daily. The City of Vancouver and the
Tsleil-Waututh First Nation have both registered their objection
to increased oil shipping. 
Existing Port of Vancouver rules call for both First and

Second Narrows to be cleared for the passage of tankers, both
empty and loaded. In addition, loaded tankers must transit
Second Narrows at highwater slack-tide during daylight because
of the limited depth of the channel, limited clearance through a
railway bridge, and tidal currents up to five knots. This railway
bridge is also the only access for trains to the Neptune Terminal,
which is planning to increase its capacity to export coal from the
port.
In addition, regulations call for tethered tug escorts through

the Port of Vancouver,  through Boundary Pass, and through
Haro Strait past the Gulf Islands.  
While Canadian authorities have expressed no particular

concern about the latest increase in tanker traffic, the US has. A
recent US Presidential Order authorizes the US Coast Guard to
conduct a risk assessment of transporting oil via supertankers,
tankers, and barges through the Salish Sea’s waterways: Juan
de Fuca Strait, the Strait of Georgia, Haro and Rosario Straits
and Puget Sound. Five major US refineries lie on these waters,
and account for annual traffic of some 600 tankers and 3,000
barges. 0
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