
The federal cabinet’s approval of the Northern Gateway
proposal was announced on June 17, 2014. Some 209
conditions, developed by the NEB, will apply and cannot be
changed by cabinet.  133 of these conditions must be satisfied
before construction may start.
This NEB environmental panel approval is only the first of

five conditions set by the BC Provincial Government. At present,
the remaining four conditions appear far from being satisfied. 
It is expected that the federal decision will now be challenged

by numerous First Nations, and others, delaying the start of
Northern Gateway construction, and raising real questions as
to whether it will ever be built.

Trans Mountain And The Election
Last week's Northern Gateway decision is occurring early in the
‘hearing’ process for Kinder Morgan's Trans Mountain
Expansion Project. It probably won’t make much difference to
the Trans Mountain proceedings, since K-M has already
obtained approval of their rates and contracts from the NEB.
The Trans Mountain NEB panel is scheduled to release its

report on the proposal on July 2, 2015. Following that, the
cabinet is supposed to produce its decision within 3 months,
which would be, say, October 2, 2015.
The federal election date is fixed for October 19, 2015, about

two weeks later. Cabinet has the power to delay its decision for
at least another three months. Assuming it does not, it may
choose to approve Trans Mountain, so whatever government is
elected on October 19, this approval becomes a ‘fait accompli’,
along with whatever conditions are applied to Trans Mountain
by the NEB. But should the federal Conservatives fail to achieve
a majority government, the pipeline projects may face further
regulation or legal action. 
It is not clear at this point whether First Nations and other

opposition to Trans Mountain would be as strong as to Northern
Gateway. If Northern Gateway is not built, then Trans Mountain
would become the last pipeline option for shipping tar sands
dilbit to Asia. 

Keystone XL and Energy East
President Obama has decided to delay a decision on the
Keystone XL line until sometime in 2015. (The US mid-term
congressional election, where the Keystone XL pipeline is
expected to be an issue, is set for November 4, 2014.) If Obama

approves Keystone, this takes some of the pressure off Canada
to build Northern Gateway, and thus, Trans Mountain. If he
blocks Keystone, the pressure is on the two pipelines, and
possibly on Energy East, a pipeline proposal which may be
designed for the export of dilbit via tanker from the east coast to
Europe. (Recently, one small tanker load of dilbit was shipped
to a refinery in Spain from the US Gulf Coast.)
With blocking or delays on all four pipelines (Northern

Gateway, Trans Mountain, Energy East, and Keystone XL) tar
sands production could be choked off and limited to what can be
moved by existing pipelines and rail (which has limited capacity
and may run short of tank cars). Over the next couple of years,
unpredictable increases in world crude oil pricing could also play
a part in determining future tar sands production plans.
This is a potential political crisis for the Canadian

Conservative government, since it would play out just about
election time. 0
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