
BC is in the process of setting greenhouse gas emission targets
for the next forty years or so. However, nobody knows how
effective a newly announced ‘carbon tax’ will be in reducing
fossil fuel consumption and resultant GHG emissions.
Nonetheless, it is an important complement to the ‘cap-&-
trade’ system announced for large point source emitters (see
article, page 1). One thing is for sure: fossil fuels are going to get
steadily more expensive in BC over the next few years, and the
carbon tax is going to be a significant contributor, set at a
steadily rising rate.
Yet, in an attempt to make it a tax shift rather than an

additional tax, the government will attempt to match the
revenues received with cuts in the provincial personal (2%—5%
cuts in the two lowest rates) and corporate (1% cut) income
taxes.
In addition, the provincial government will pay a one-time

‘Climate Action Dividend’ of $100 to all British Columbians in
June, 2008, and will also initiate an annual ‘Climate Action Tax
Credit’ of $100 per person and $30 per child for lower-income
residents.
The intent is to reduce, or at least discourage, fossil fuel

consumption in a ‘revenue neutral’ fashion.

The Carbon Tax
Starting on July 1, 2008, carbon taxes will be collected on all
fossil fuels sold and used in British Columbia, including not
only gasoline and diesel, but also fuel oil, aviation gasoline, jet
fuel, kerosene, and natural gas, propane, butane, ethane,
pentane, coke oven gas, and still gas. In addition, the tax will be
applied to coal, coke, and tires used as fuel. Biofuels will be
exempt, as will fuel purchased in BC but used elsewhere, and
fossil fuels used as feedstock for chemical plants.
It would appear that some special arrangements will have to

be made for any businesses which would pay the Carbon Tax
and also come under the ‘cap & trade’ system. BC is unusual in
having applied both of these methods of reducing GHG
emissions.

The tax has been set at $10 per tonne of CO2 equivalent
(including methane and nitrous oxide) emissions for July 1,
2008 to June 30, 2009, and will rise $5 per tonne for each year
following, reaching $30 per tonne on July 1, 2012. These are
‘incentive’ rates; will they be enough to make a difference? It is
impossible to predict what effect they might have on fossil fuel
used (and thus emissions) though naturally it is expected that
consumption will be less than what it would otherwise have
been.

What it Will Cost You
However, setting the rate on a ‘per tonne of CO2’ basis does
provide a basis to charge all fossil fuels equitably. For example,
$10 per tonne in 2008 translates to 2.14¢/litre for gasoline,
49.88¢/gigajoule for natural gas, and $20.79/tonne for coal. In
2012, $30 per tonne translates to 7.24¢/litre for gasoline,
$1.49/GJ for natural gas, and $62.36/tonne for coal.
A 50 litre gas fill-up will cost an extra buck or so this July,

but an extra three and a half bucks in July of 2012. You’ll have
to use 4-5% less gasoline to break even, just for the tax.
Your 12GJ monthly household gas bill would be an extra six

bucks next winter, but an extra eighteen bucks in the winter of
2012. You’ll have to use 10-15% less natural gas to break even.
Given that the sort of decisions you have to take to make

these savings, are long-term ones (should we get a smaller car,
or a higher-efficiency furnace?), this sort of cost might make
you think.
However, considering increases in the price of gasoline in

recent weeks, the carbon tax is now a drop in the oil bucket (to
coin a phrase).
When the tax was first mooted, it was to be introduced

gently so as not to have nasty political repercussions.
Now what’s significant is the price of crude oil, which is

rising anything but gently. You’d hardly notice—till you look in
your wallet. �
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