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Raven mine application turned down

Patrick Brown

The proposed Raven mine has encountered an obstacle in its
pursuit of environmental approval. The BC Environmental
Assessment Office has rejected Compliance Coal Corporation’s
application for the underground coal mine, to be located in
Vancouver Island’s Comox Valley, west of Fanny Bay.

The EAO undertook an initial screening, following
Compliance’s submission of the 12,000 page application on
April 4. The screening determines whether the review meets
the Application Information Requirements. This review needed
a 6-day extension because of difficulties with the application’s
organization.

On May 16, the EAO advised Compliance that its application
requires considerable additional work. A 114-page summary
detailed many deficiencies in the submission. These range from
inadequacies in baseline descriptions to omissions in detailed
construction planning, incomplete consultations with First
Nations, lack of planning for climate change, tailings disposal,
wildlife, forestry, inadequate mapping, inadequate planning for

shipping facilities at Port Alberni, and extensive gaps in surface
and groundwater management planning at the mine site.

Compliance President John Tapics says that the application
will be strengthened with additional information where
necessary, and resubmitted.

Compliance Energy’s has other problems, too. The proposed
mine has financial troubles. Filed at the end of April, its 2012
financial statements noted an accumulated deficit of
$6,928,000 as of December 31, 2012, and incurred an operating
loss of $1,255,000 for the 2012 fiscal year. Deloitte LLP, the
company’s auditors, described this as ‘a material uncertainty
that may cast signoficant doubt about Compliance Energy
Corporation’s ability to continue as a going concern’.

This financial situation, together with the failure of the
environmental assessment, may explain the declining value of
the company’s shares, which have dropped steadily from 17¢ a
year ago to 4-6¢ following the application’s rejection. &
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