
Western Canada Marine Response Corporation is responsible for
the clean-up of oil spills anywhere on the BC coast. It has been set
up by the marine transport industry as a Certified Response
Organization under the Canada Shipping Act regulations, which
require shippers and vessel owners to take responsibility for oil
spills and accidents. Western Canada Marine Response
Corporation (WCMRC) has a monopoly on any marine clean-
up required.

While Kinder Morgan is responsible for any spills at Trans
Mountain’s Westridge loading terminal, ship owners and their
insurers are responsible for clean-up costs once tankers leave
the terminal. 

All vessels carrying crude petroleum or products must be
‘members’ of WMCRC. It charges by the hour for all personnel
and equipment. WCMRC members pay a regular annual
subscription plus a volume-based charge for oil transported in
order to maintain the Corporation’s facilities and equipment in a
ready state. 

Kinder Morgan Owns Spill Cleanup
Companies

In a filing to the National Energy Board by BC economist Robyn
Allan, she  shows that WCMRC is owned 50.9% by Kinder
Morgan’s Trans Mountain Pipeline  (Allan’s filing has been
removed from the NEB website.)  

Allan, writing to the Tanker Safety Expert Panel, expresses
her concern that since Kinder Morgan receives half the profits
from WCMRC, its corporate interests may take precedence over

the public interest when it comes to cleaning up marine oil spills. 
Allan terms this a clear conflict of interest. As she sees it,

‘arms-length relationships between spill preparedness and
response organizations and the companies with the financial
responsibility for a spill event are necessary to ensure better
decision making when major or catastrophic events occur’. 

She comments that in Kinder Morgan’s submissions to the
National Energy Board, they ‘should be transparent about its
relationship to, and earnings potential from, these entities’
(WCMRC and WCSS—see below). 

Even while WCMRC is on standby, Kinder Morgan would
appear to have made some $100,000 per year over the past five
years from its interest in the cleanup company. The federal
government guarantees a fixed rate of return on equity
investment. 

If there were a spill, the shipowners responsible would be
billed by the hour for equipment and personnel, and WCMRC
profits would benefit, at the expense of shipowners and their
insurers.

Kinder Morgan is in a similar position with respect to
Western Canadian Spill Services Ltd. WCSS is responsible for
pipeline oil spill cleanup for the Trans Mountain Pipeline.
Kinder Morgan shares ownership with two industry groups, and
Enbridge, the proponents of the Northern Gateway Pipeline.
Once again, Allan points out the potential for a conflict of
interest, should there be a spill. 0
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Hedging your bets - Patrick Brown


